
PElOIITC0
14421 County Rd. 10 • Ft. Lupton, Colorddo 80621 • (303) 857-9999 • FAX(303) $57-0577 • E-MAIL Permitco 1@aokcom

July 8, 2008

DivisionofOil,Gas &Mining
1594West NorthTemple,Suite 1210
SaltLakeCity,UT84114-5801

A#n;DianaMason

Re: FidelityExploration&ProductionCompaný
CaneCreek Unit#7-1
823' FNLand874' FEL
NENESection7, T26S- R20E
Grand County,Utah

DearDiana,

Enclosed please find onecopyofthe applicationfor permitto drillfor the subjectwellalongwiththe
required attachments.

Ifyou shouldneedadditionalinformation,please don't hesitate to contactme.

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultantfor:
FidelityExploration&Production Company

Enc. RECEIVED
cc: FidelityExploration&Production Company Denver,CO JULO9 2008FidelityExploration&ProductionCompany- Sheridan,WY

DIVOFDIL,GAS&



STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT

(highlight changes)

APPLICATION FOR PERMIT TO DRILL
5. INERA5L3L ENO.: 6. SULRACE:

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:
1A. TYPEOFWORIC DRILLË REENTER DEEPEN O

N/A
8. UNIT or CA AGREEMENT NAME:

B. T/PE OF WELL: OILlaJ GASO OTHER SINGLEZONEÙ MULTIPLEZONE
CaneCreek Unit

2. NAME OF 0PERATOR: 9. WELL NAME and NUMBER:

FidelityExploration&Production Company Cane CreekUnit7-1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1700Lincoln,Suite 2800,Denver,CO80203 | 303/893-3133 M LLA racŒ
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, NGE

MERIDIAN:

AT SURFACE: Eto 4o £9 )C 823' FNLand874' FEL Section7,T26S- R20E
AT PROPOSED PRODUCING ZONE: NENE pg

14. DISTANCE IN MILES AND DIRECTION FROMNEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately28.8mileswest ofMoab,UT Grand UT
15. DISTANCE TO NEAREST PRÓPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TOTHIS WELL:

874' 1951.05 N/A- WithinUnit
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPÓSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 7,950' CO-1395
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5960' GL ASAP 25 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WE1GHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

26" 20" Conductor 60' Approximately4 yardsofRedi-Mix
17-1/2" 13-3/8",J-55,54.5# 1,500' 200 sx SanJuan PRB II,3.48 ft3/sk,11ppg+ 193 sx San Juan PRB II,1.80ft3/sk, 13.5 ppg
12-1/4" 9-5/8",HCL-80,40# 4,344' 296sx HalliburtonLightPremium,2.16ft3/sk,12.5ppg+ 255sx Premium1.23ft3/sk,15.8ppg
8-3/4" 7", HCL-80,29# 7,950' 440sx PremiumCement, 1.30ft3/sk, 16.50ppg

25. ATTACHMENTS CONFIDENTIAL-TIGHT80Œ
VERIFY THE FOLLOWING ARE ATTACHED INACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421CountyRoad 10,Fort Lupton,CO80621 AGENT'S PHONE No.: 303/857-9999

VenessaLangmacher Agentfor FidelityExploration&ProductionCompany
NSGMNTPLEASE PR

DT July 8, 2008

(This space for State use only)

Approvedby the RECEIVEDAPI NUMBERASSIGNED: UMh Division Of APPROVAL:

Oil,Gas and Mining JULO9 2008
(11/2001) (Sáe ii ctionson Reverse Side) DIVOFOlL,GAS&MINING

Action is



T26S, R20E, S.L.B.&M. FIDELITY EXPLR. & PROD. CO.
1926 Br as Well location, CANE CREEK UNIT #7-1,
Cap, 0.7 ' H/gh,
Pite or tones located as shown in the NE 1/4 NE 1/4 ofNB9 58'58"E - 5241.00' (Meas.)

Section 7, T26S, R20E, S.L.B.&M., Grand
1926 aross County, Utah.
Cap, 1.J' High,
prie or stones BASIS OF ELEVATION

co o
LOT 1 PLATEAU AZIMUTHTRIANGULATIONSTATION LOCATED IN THE

, SW 1/4 SE 1/4 OF SECTION 17, T26S, R20E, S.L.B.&M.TAKENCANE CREEK UN/T /7--1 874 FROM THE GOLD BAR CANYON QUADRANGLE,UTAH, GRAND
Elev. Ungraded Ground = 5960' COUNTY 7.5 MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHED BY

THE UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGlCALSURVEY. SAID ELEVATIONIS MARKED AS BEING
6114 FEET.

LOT 2

· 1926 Brass
Cap, 1.2' High,
Pile of Stones

o ^o

o
^o

o
LOT 3 2 2 ^o 2

SC A LE
CERTIFICATE

THIS IS TO CERTIFYTHAT THE ARED FROM
FIELDNOTES OF ACTUAL SUR ER MY

BASIS OF BEARINGS SUPERVISIONAND THAT THE E TRUE A CT TO THE
LOT 4 BEST OF MY KNOWLEDGEA

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

1926 Brass 1926 Ðrass 1926 Brass ISTE D SU VE
Cap, 1.0' High Cap, 0.7' High Cap, 0.8' HIgh RE TR 0. 131

RR
NB9°54'18"W

- 260Z61' (Meas.) NB9°51'27"W
- 2642.16' (Meas.) REVISED: 12-06-07

19 20 UINTAH ENGINEERING & VEYING
(AUTONOMOUS NAD 83) 85 SOUTH 200 EAST - VERNAL, UTAH 84078EE LATlTUDE = 38'33'39.14" (38.560872) (435) 789-1017

LEGFND: LONGITUDE=
109°44'55.92"

SCALE DATE SURVEYED: DATE DRAWN:(109.748867) 1" = 1ooo' 10-24-07 11-06-07
=

90° SYMBOL
(AUTONOMOUS NAD 27) PARTY REFERENCES

= PROPOSED WELL HEAD· LATlTUDE=
38°33'39.21" (38.560892) L.K. S.V. S.L. G.LO. PLAT

A = SECTION CORNERS LOCATED. LONGITUDE= 109'44'53.49" (109.748192) WEATHER FILE

WARM FIDELITYEXPLR. & PROD.



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

CaneCreekUnit#7-1
823'FNLand874'FEL

NENESection7,T26S - R20E
GrandCounty,Utah

PreparedFor:

FIDELITYEXPLORATION&PRODUCTIONCOMPANY

By:

PERMlTC0INC.
14421CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSentTo:

4 - BLM- Moab,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
1 - FidelityExploration&ProductionCompany- Denver,CO
1 - FidelityExploration&ProductionCompany- Sheridan,WY



ONSHOREORDERNO.1 FIDENTIAL- TlGHTHOLE
FidelityExploration&ProductionCompany
CaneCreekUnit#7-1 Lease No.UTU-53626
823' FNLand874'FEL
NENESection7, T26S- R20E DRILLINGPROGRAM
GrandCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperations on Onshore

Federaland IndianOiland GasLeases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFALLGEOLOGICGROUPS,FORMATIONS,MEMBERS,ORZONES

Theestimatedtopsofimportantgeologicmarkersareas follows:

Formation MeasuredDepth Subsea

WingateSand Surface - - -

Chinie 344' +5,616'

Moenkopi 701' +5,259'

Cutler 1,183' +4,777'

HonakerTrail 2,230' +3,730'

Paradox 3,772' +2,188'

CaneCreekShale 7,685' -1,725'

T.D. 7,950' -1,990'

2. ESTIMATEDDEPTHANDTHICKNESSOFOIL,GAS,WATER&OTHERMINERAL20NES

Theestimateddepthsatwhichthetopandbottomoftheanticipatedwater,oil,gasorothermineral
bearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth Thickness

Brine 16Salt 3,960' 60'

Oil Cane Creek 7,685' 60' à



ONSHOREORDERNO.1 FlDENTIAL- TIGHTHOLE
FidelityExploration&ProductionCompany
CaneCreekUriit#7-1 Lease No.UTU-53626
823'FNLand874'FEL
NENESection7,T26S- R20E DRILLINGPROGRAM
GrandCounty,Utah Page2

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depth andwillbe casedandcemented.Whenpossible,waterflowrateswillbe measuredand
sampleswillbetakenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgasshows
willbe testedtodeterminecommercialpotential.

3. . SPECIFICATIONSFORBLOWOUTPREVENTIONEQUIPMENTANDDIVERTERSYSTEMS

FidelityExploration&ProductionCompany'sminimumspecificationsforpressurecontrolequipment
areas follows:

RamType: 10,000psiw.p.

BOPsystemswillbeconsistentwithAPIRP53andOnshoreOilandGasOrderNo.2. Pressuretests
ofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuseuntilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeachtrip(nomorethanoncea dayisnecessary),andannularpreventerswill
be inspectedandoperatedweeklytoensuregoodmechanicalworkingorder.These inspections shall
be recordedinthedrillinglogandinthedailydrillingreport.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby test plugor to 70 percentof internalyieldpressure ofcasing. Pressure shallbe
maintainedforat least 10 minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohave failed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbemaintainedat least10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeach drillingcrew.



ONSHOREORDERNO.1 FIDENTIAL- TIGHTHOLE
FidelityExploration&ProductionCompany
CaneCreekUnit#7-1 Lease No.UTU-53626
823'FNLand874'FEL
NENESection7,T26S- R20E DRILLINGPROGRAM
GrandCounty,Utah Page 3

TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilaridGasOrder
No.2 forequipmentandtestingrequirements,procedures,etc.,andindividualcomponentsshallbe
operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Allofthe abovedescribedtestsand/ordrillsshallbe recordedin the drillinglog. Testcharts,with
individualtestresultsidentified,shallbe maintainedon locationwhiledrillingand shallbe made
availabletoa BLMrepresentativeuponrequest.
Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackisshownon theattacheddiagram.Althougha righas
notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",10,000psiworkingpressureblowoutpreventor.

b. Achokelineand a killlineareto be properlyinstalled.The killlineis riottobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitai toolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedto protect
and/orisolateallusablewaterzones, potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones,and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressureto whichit willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsenceof hydrocarbons;fracture gradierits;usablewater zones;
formatioripressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.



ONSHOREORDERNO.1 FIDENTIAL- TIGHTHOLE
FidelityExploration&ProductionCompany
CaneCreek Unit#7-1 Lease No.UTU-53626

823' FNLand874'FEL
NENESection7,T26S- R20E DRILLINGPROGRAM
GrandCounty,Utah Page 4

b. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

c. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

d. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPlstandardsfornewcasing.

e. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orby remedialcementing.

f. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

g. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoe joint.

h. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

i. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
betaken.

j. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthe mudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feetofnewhole.



ONSHOREORDERNO.1 FIDENTIAL- TIGHTHOLE
FidelityExploration&ProductionCompany
Cane Creek Unit#7-1 Lease No.UTU-53626
823'FNLand874'FEL
NENESection7, T265 - R20E DRILLINGPROGRAM
GrandCounty,Utah Page 5

k. Theproposedcasingprogramwillbeas follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor O'-60' 26" 20" --- --- --- New

$urface O'-1,500' 17-1/2" 13-3/8" 54.5# J-55 ST&C New

intermediate O'- 4,344' 12-1/4" 9-5/8" 40# HCL-80 LT&C New

Production O'- 7,950' 8-3/4" 7" 29# P-110 LT&C New

Purpose Collapse Burst Tensile

Surface 1130 2730 514

Intermediate 4230 5750 837

Production 8530 11220 797

* Casingdesignsubjecttochange, pendingmaterialavailabilityandcost. Ifmudweight
exceeds 9.5 ppgon surfaceor intermediatehole,or 18.0ppgatTD,casingdesignmaybe
altered.Tackweldfloatshoetosurfacecasing.Strapweldfirstcasingjointandthebottom
ofthecollarofthesecondjointonsurfaceand intermediatestringsofcasing.Cleananddrift
allstringsofcasingpriorto running.Removeallthreadsealant(Kindex)priortorunning.
Unloadallcasingandtubingstringswitha forklift.

PElk
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GrandCounty,Utah Page 6

5. PROPOSEDCEMENTINGPROGRAM

a. Thecementprogramwillbe as follows:

Surface TypeandAmount

TOC@Surface Lead:200sxSanJuan PRBll,3.48ft3/sk,11 ppg.
Tail:193sxSanJuan PRBll,1.80ft3/sk,13.5ppg.

Intermediate TypeandAmount

TOC@Surface Lead: 296 sx HalliburtonLightPremium,0.8% HaladR-322(LowFluidLoss
Control),0.2%WG-17(AdditiveMaterial),0.125lbm/skPoly-E-Flake(Lost
CirculationAdditive),0.2%HR-5(Retarder),15% Salt,2.16ft3/sk,12.5ppg.
Tail:255sxPremiumCement,94 lbm/skPremiumCement,0.6%HaladR-413
(LowFluidLossControl),0.3%SuperCBL(GasMigrationControl),0.45%HR-
5 (Retarder),418%Salt,0.3%D-AlR3000(Defoamer),0.3%Versaset
(ThixotropicAdditive),1.23ft3/sk,15.8\bm/gal.

Production TypeandAmount

TOC@4,144' 440 sx PremiumCement,94 lbm/skPremiumCement,15% Salt,0.6%
HaladR-413(LowFluidLossControl),0.2%HaladR-344 (LowFluidLoss
Control),0.2%SuperCBL(Expander),0.4%D-AIR3000(Defoamer),6%
WellLife665(AdditiveMaterial),0.4%HR-5(Retarder),0.3%CFR-3
(Dispersant),15%HI-Dense#4 (HeavyWeightAdditive),1.30ft3/sk,16.5 ppg.

* Surfacecementcalculatedwith100%excess.
Intermediatecementcalculatedwith25%excess.
Productioncementcalculatedwith25%excess.

b. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiattheshoe. WOCtime
shallbe recordedinthedriller'slog.

c. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:
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a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedor thetopof thecementbehindthecasing,depth of
cementingtoolsused,casing testmethodand results,and thedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwasnot
circulatedtothesurface.

d. Auxiliaryequipmenttobe usedisas follows:

1. Kellycock
2. Nobitfloatisdeemednecessary.
3. Asubwitha fullopeningvalve.

6. PROPOSEDCIRCULATINGMEDIUMORMEDIUMS

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType Mud Wt. Visc. F/L

O'- 1,500' AirMist - - - - - - - - -

1,500'-4,344' AirMist/AeratedWater --- --- ---

4,344' - 7,950' OilBased Mud 15.5-16.5ppg 50-55 5.0

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesare banned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteordemonstrating
a characteristicof a hazardouswaste willnotbe used in drilling,testingor completion
operations.
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7. PROPOSEDTESTING,LOGGING,ANDCORING

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's are run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillsterntesttoolsshallbe restrictedtodaylighthours unlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybeallowedtocontinueatnightifthetestwasinitiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequate lightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesudacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofthefollowing:AGR-SP-DIL-SFL-ML,GR-CALl-FDC/CNL,

Sonic(BHC)andMudLogto be runfromSurfaceCasingto4,344'anda GR-SP-DIL-SFL-

ML,GR-CALl-FDC/CNL,Sonic(Dipole),BoreholeImager(CBIL),andMudLogtobe runfrom
4,344'toTD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR3164. Twocopiesof all logs, coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled

PEIL
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duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cuttings,fluids,and/orgases)willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. Theanticipatedcompletionprogramisas follows:

Perforatezones ofinterestandplaceonproduction.

8. EXPECTEDBOTTOMHOLEPRESSURE

a. Theexpectedmaximumbottomholepressureis +/-7000 psi.

b. Nohydrogensulfidegas is anticipated.

c. As perOnshoreOrderNo.6, Ill,A,2.b.,if hydrogensulfideis presentthe"operatorshall
initiallytesttheH2Sconcentrationofthegas streamforeach wellor productionfacility..."
Submitthe resultsofthistestwithin30 days offilingForm3160-4,"WellCompletionor
RecompletionReportand Log".

9. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,not laterthan5 days followingthedate on whichthewellis placedon
production.

b. Productiondata shallbe reportedto the MMSpursuantto 30 CFR 216.5 usingform
MMS/3160.

c. Thedate onwhichproductioniscommencedorresumedwillbeconstruedforoilwellsas the
dateonwhichliquidhydrocarbonsarefirstsoldorshippedfromatemporarystoragefacility,
suchas a testtank,andforwhicha runticketis requiredto be generatedor,thedate on
whichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,whicheverfirst
occurs;and,forgas wellsas thedate onwhichassociatedliquidhydrocarbonsarefirstsold
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orshippedfroma temporarystoragefacility,suchas a testtank,andforwhicha runticket
is requiredto be generatedor thedate onwhichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst.Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorizedtestperiod.

e. Gasproducedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovalof theAuthorizedOfficer. Shouldgas be ventedor flaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegascanbe capturedortheoperatorshallbe requiredtocompensatethe lessorfor
thatportionofthegas ventedor flaredwithoutapprovalwhichis determinedtohave been
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and3162.7-4shall
be submittedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst Allsite securityregulationsas specifiedin 43 CFR 3162.7and
OnshoreOrderNo.3shallbe adheredto.Allproductlinesenteringandleavinghydrocarbon
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section 102(b)(3)of the Federal Oil and Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43CFR3162.4-
1(c),requiresthat"notlaterthanthe5thbusinessday afteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease siteor allocatedto a lease site,or resumes
productioninthecase ofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
tobe followedbya letterorsundrynotice,ofthedate onwhichsuchproductionhas begun
orresumed."

Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOilandGas Royalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).
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h. Drillingoperationsareplannedtocommenceuponapprovalofthisapplication.

i. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately25 days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placed in a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsare tobe suspended,priorapprovaloftheAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aorits revision.

I. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofupto90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withthe requiredwateranalysisandotherinformation,mustbe submittedtotheDistrict
Engineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswereplacedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationworkrequiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative.ortheappropriateSurfaceManagingAgency.
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ONSHOREOIL&GASORDERNO.1
ThirteenPointSurfaceUsePlan

AnonsiteinspectionofthesubjectwellwasconductedonMonday,November19,2007at approximately
2:45p.m.Weatherconditionswereclear,coolandbreezy. Inattendanceat theonsiteinspectionwere
thefollowingindividuals:

JeffBrown PETINRS BLM- Monticello
BonnieCarson

,
EnvironmentalEngineer SmilingLakeConsulting

ScottCarson Geologist SmilingLakeConsulting
CharlieHarrison DirtContractor HarrisonOilfieldServices
Joe Icenogle DirectorofEnv.Affairs FidelityE &P
MikeKeller EnvironmentalEngineer FidelityE&P
RandySmith FieldAssistant PermitcoInc.

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately28.8mileswestofMoab,UT.

b. Directionstothe locationfromMoab,Utahare as follows:

ProceednorthwestonHighway163 for11.2 miles. TurnleftontoHighway313and
proceedsouthwest14.5miles.Turnleftat theforkintheroadandproceedsoutheast1.4
miles.Turnleftandproceedeast0.2 miles.Turnleftontoanexisting2-trackroadand
proceednortheast1.5milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroads,see MapsA&B.

d. Improvementtotheexistingaccesswillnotbe necessarysinceallroadsaremaintained
bytheGrandCountyRoadDepartmentorUtahStateHighwaydepartment.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

PEIL
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f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. NEWORRECONSTRUCTEDACCESSROADS

a. Therewillbe 1.5milesofexisting2-trackroadtobe upgraded. The roadwillbe
constructedinaccordancewithGoldBookstandards.

b. The roadwillbe flat-bladed(minimaldisturbance)witha runningsurfaceof14feet.

c. Themaximumgradeofthenewaccesswillbe approximately3%.

d. Tenturnoutswillbe installedas shownonMapB. Turnoutswillbe constructed10'wide
by200' long.

e. Noculvertsorlowwatercrossingswillbe installed.

f. Theproposedaccessroadwascenterlineflaggedatthetimeofstaking,

g. Surfacingofthepad andnewaccessmaybe necessary,dependingontheweather
conditionsat thetimeofdrilling.

h. Nogatesorcattleguardswillbe necessaty.

i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedbytheField
Managerinadvance.

j. Ifatanytimethefacilitieslocatedonpubliclandsauthorizedbythetermsofthelease are
nolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange)theBLMwillprocessa changeinauthorizationtotheappropriate
statute.Theauthorizationwillbe subjecttoappropriaterental,orotherfinancial
obligationsdeterminedbytheauthorizedofficer.

k. Noroadrightofwaywillbe necessary.
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3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none

e. ShutInwells- none

f. Abandonedwells- two

g. DryHoles- none

4. LOCATIONOFEXISTINGANDIORPROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedonthewellpad. Allareas notneededforproduction
andwork-overoperationswillbe reclaimed.Ifproductionisestablished,a production
facilitieslayoutwillbe submittedviasundrynotice.

b. Ifa pumpingunitis installed,itwillbe equippedwitha noisereducingmuffler(similartoa
DP-60).

c. Allpermanentstructures(onsiteforsixmonthsor longer)constructedorinstalled
(includingoilwellpumpjacks)willbe painteda flat,nonreflectivecolortomatchthe
standardenvironmentalcolors,as determinedbytheRockyMountainFive-State
InteragencyCommittee.Allfacilitieswillbe paintedwithinsixmonthsofinstallation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
excluded.Colorswillmatchtheadjacentvegetation.Theactualcolorwillbe specifiedby
theBureauofLandManagement.

d. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGas Order
No.3 shallbe followed:
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e. Ifa gas meterrunisconstructed,itwillbe locatedwithin500feet ofthewellhead.The
gasflowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilitleavesthepad. Meterrunswillbe housedand/orfenced. Thegas meter
shallbe calibratedpriortofirstsalesand shallbe calibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

f. Thetankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2times
thestoragecapacityofthe largesttank.Allloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionandmeasurementshallconform
totheprovisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

g. Productionfacilitieson locationmayincludea linedor unlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Ifwateris producedfromthewell,anOnshoreOrder
No.7 applicationmustbe submitted.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Alloff-leasestorage,off-leasemeasurement,or comminglingon-leaseor off-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

j. Allaccessroadswillbe rnaintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

k. The roadwillbe maintainedina safeuseablecondition.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfromthemunicipalwatersupplyin
Moab,Utah.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledon thislease.

d. Thewaterhaulerwillnotifytheappropriateauthoritiespriortoutilizingthemunicipalwater
source.
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6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepadmayalsobe usedforroadupgrading.

c. Theuse ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTE

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateandthepitwillbe
backfilled.The reservepitwillbe linedwitha feltlinerunderneatha 24 milplasticliner.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.Trash
willbe hauledas necessary,butnot laterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

d. Sewagewillbe placedina portablechemicaltoiletorholdingtankand disposedof in
accordancewithstateandcountyregulations.

e. The producedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesiscompleted.Anyspillsofoil,gassaltwaterorother
producedfluidswillbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.
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9. WELLSITELAYOUT

a. See LocationLayoutandTypicalCrossSectionsfororientationofrig,crosssectionofdrill
padandcutsandfills.

b. Sixinchesoftopsoil(orthemaximumavailable)willbe salvagedduringconstructionand
reservedforuse inreclamation.

c. Anybrush/treeswillbe stockpiledseparatelyfromthetopsoil.

d. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesand soil
stockpilesis shownontheTypicalRigLayout.

e. Theflarepitwillbe locateda minimumof30feet fromtheedgeofthereservepitanda
minimumof100feetfromthewellhead.

f. The reservepitwillbe fencedonthreesideswith3 strandsofbarbedwireduringdrilling.
Thefourthsidewillbe fenceduponrigrelease.

g. Anypitscontainingfluidwillbe fencedtopreventwildlifeentry.

h. Anyburiedpipelineswillbe seededwiththesameseed mixturetobe specifiedbythe
BLM.

i. Allwells,whetherdrilling,producing,suspended,orabandoned,willbe identifiedin
accordancewith43 CFR3162.6

10. PLANSFORSURFACERECLAMATION

a. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

b. Thereservepitwillbe allowedtodryandwillthenbe backfilled.

c. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

d. Seedingwillbe done inthefallas requiredbytheBLM. y eg
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e. Theabandonmentmarkerwillbe at leastfourfeetabovegroundlevelandwillbe inscribed
withthefollowing:operatorname,lease number,wellnameandsurveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

f. Atsuch timeas thewellis pluggedand abandoned,theoperatorshallsubmita
subsequentreportofabandonment.

11. SURFACEOWNERSHIP

Access Roads - AllaccessroadsaremaintainedbytheBLMortheCountyRoad
Department.

Wellpad - Thewellpadis locatedonBureauofLandManagement.

12. OTHERINFORMATION

a. AClass Illarcheologicalhas been conductedbySWCA.Acopyofthisreporthas been
submittedtotheBLMdirectlybySWCA.

b. Theoperatoris responsibleforinformingallpersonsintheareas whoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts. Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecan be
used (assuminginsitupreservationisnotnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationisappropriate.
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Iftheoperatorwishes,at anytime,torelocateactivitiestoavoidtheexpenseofrnitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityfor
whateverrecordationandstabilizationoftheexposedmaterialsmaybe required.
Otherwise,theoperatorwillbe responsibleformitigationcosts. TheAOwillprovide
technicalandproceduralguidelinesfortheconductofmitigation.Uponverificationfrom
theAOthatrequiredmitigationhas beencompleted,theoperatorwillthenbe allowedto
resumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatorisfully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance,

d. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationand drillingactivities.

e. Therewillbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safedrillingandoperatingpracticesmustbe observed. All
wells,whetherdrilling,producing,suspended,orabandonedwillbe identifiedin
accordancewith43 CFR3162.h.

f. "SundryNoticeand ReportonWells"(From3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

g. Thispermitwillbe validfora periodoftwoyearsfromthedate ofapproval.Anextension
period.maybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/259-611148 hours
priortoconstructionactivities.

AGENTANDOPERATOR'SCONTACTINFORMATION

PermitMatters Drilling&CompletionMatters
PERMITCOINC. FidelityExploration&Production Company
LisaL.Smith 1700 Lincoln,Suite2800
14421CountyRoad10 Denver,CO80202
Ft.Lupton,CO80621 HarveyDunham
303/857-9999(Office) 720/956-5769(Office) ,e

303/857-0577(Fax) 303/893-1964(Fax) y a

PEIL
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FEDERALSTIPULATIONS

AnyTimingLimitationStipulationsthatapplytothislease willbe attached
as a ConditionofApprovalbytheBureauofLandManagement.
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ARCHEOLOGY

AClassIIIArcheologicalSurveyhas been conductedbySCWA.
Acopyofthisreporthas been submittedtotheBLMdirectlybySWCA.
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PALEONTOLOGY EVALUATION SHEET

PROJECT: FIDELITY EXPLR. & PROD. CO. -- Cane Creek Unit #7-1

LOCATION: 13 miles west of Moab, Utah. 823' FNL 874' FEL, Section &, T26S, R20E,
S.L.B.&M., Grand County, Utah

OWNERSHIP: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: May 28, 2008

GEOLOGYlTOPOGRAPHY: Kayenta Formation. There is a long access road which follows an
existing two track road northeast to the well pad. The area slopes to the east northeast. Therà is a
mix of sandy ground cover and exposures of Kayenta Formation. .There is a small rise or ridge to the
north and a canyon or draw to the south.

PALEONTOLOGY SURVEY: YES [ X ] NO Survey [ ] PARTIAL Survey [ ]
Kayenta exposures on road and well pad were surveyed.

SURVEY RESULTS: Invertebrate [ ] Plant [ ] Vertebrate [ ] Trace [ ] No Fossils Found [ X ]

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ x ] LOW [ X ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ ] OTHER [ X ] (SEE BELOW)

No recommendations are being made for the well pad or access road.

The Kayenta Formation has a potential for dinosaur tracks and occasionally bone, although none
were found during the survey. If dinosaur tracks or bone are encountered during construction, a
paleontologist should be called to evaluate them.

PALEONTOLOGIST: Alden H. Hamblin
A.H. Hamblin Paleontological Consulting, 3793 N. Minersville Highway, Cedar City, Utah 84720 (435) 867-8355
Utah State Paleontological Permit # 07-355, BLM paleontological Resources Permit # UTO8-003C. Utah
Professional Geologist License -
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FIDELITY
Exploration&ProductionCompany

August 20, 2007

Bureau of Land Management
Moab Field Office
82 E. Dogwood
Moab UT 84532

Re: Nine Federal Wells in Cane Creek Unit
Grand County, Utah

Gentlemen:

This letter is to inform you that Permitco Inc. is authorized to act as Agent and to sign documents on
behalf of Fidelity Exploration & Production Company when itecessary for filing county, state, and
federal permits including Onshore Order No. 1, Right of Way applications, etc., for the wells
mentioned in the table below.

Well name Section,
Township, Range

Cane Creek Unit #35-1 35, 25S, 19E
Cane Creek Unit #5-2 5, 26S, 20E
Cane Creek Unit #7-1 7, 26S, 20E
Cane Creek Unit #12-1 12, 26S, 19E
Cane Creek Unit #13-1 13, 26S, 19E
Cane Creek Unit #18-1

. 18, 26$, 20E
Cane Creek Unit #19-2 19, 26S, 20E
Cane Creek Unit #20-1 20, 26S, 20E
Cane Creek Unit #26-2 26, 25S, 19E

It should be understood that Permitco is acting as Agent only in those matters stated above and is not
responsible for drilling, completion, production or compliance with regulations.

Fidelity Exploration & Production Company agrees to accept full responsibility for operations
conducted in order to drill, complete, and produce the above-mentioned wells.

Betty Di ter
Directof of Acquisitions & Administration

1700 Uncoin,Suite2800 * Denver,Colorado80203
Phone: 303.893.3133 * Fax:303.893.1964

AnMDUResourcesGroup,Inc.
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FIDELITY EXPLR. & PROD. CO.

CANE CREEK UNIT #7-1
LOCATED IN GRAND COUNTY, UTAH

SECTION 7, T26S, R20E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

Uintah Engineering & Land Surveying I-OCATION PHOTos 10 3 1 7 ruoro
85 South 200 East Vernal, Utah 84078 ONTH DAY YEAR

-sinceÏ 435-789-1017 uels@uelsinc.com ,
TAKENBY:LK. DRAWNBY:C.C.



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/09/2008 API NO. ASSIGNED: 43-019-31591

WELL NAME: CANE CREEK U 7-1

OPERATOR: FIDELITY E&P COMPANY ( N3155 ) PHONE NUMBER: 303-893-3133

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 07 260S 200E Tech Review Initiais Date
SURFACE: 0823 FNL 0874 FEL

BOTTOM: 0823 FNL 0874 FEL Engineering

COUNTY: GRAND Geology
LATITUDE: 38.56077 LONGITUDE: -109.7483

UTM SURF EASTINGS:609059 NORTHINGS: 4268573 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-53626 PROPOSED FORMATION: CNCR

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/* Plat R649-2-3.

/* Bond: Fed[1] Ind[] Sta[] Fee[] VÚ>
Unit: CANE CREEK u

(No. CO-1395 )
N Potash (Y/N) R649-3-2. General

AÁ Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

s/ Water Permit | R649-3-3. Exception

(No.MUNICIPAL )
Drilling Unit

gi RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:
004 Fee Surf Agreement (Y/N) Siting:

gly) Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: 1)



QANE CREEK 2 i CANE
CREEK

T26S R19E T26S R2OE
SKYUNE

BIG FLAT CANE UNIT2
usA1-sLCCREEKSftp'"'""PIEL D u 7-:

LONG

CANE
CANYON 1

cREEK 8-i

CANE g
CREEK
U 12-1 SKYLINE

N1
R Y CANE CREEK UNIT FED 8-44

LON

BIG FLAT
BIG FLAT UNIT 2 UNIT 3

CANE
CREEK

CANE U 18-1
BIG FLAT CREEK

1
UNIT 1 U 13-1

14 ig 17 16

MINERAL
CYN U 1-14

BURST 1
BIG FLAT
UNIT 1

BIG FLAT UNIT 4 CANE

BIGFLAT
CCRH241

-2 PARK ROAD
UNIT 3 FIELD

19 20 11
CANE
CREEK

KANE DEAD U 20-1
SPRINGS HORSE
FED 19-tA FED 20-1

KANE *
SPRINGS 19-1

y HOBSON USA 1
CANE CREEK 30-1

26 25 30 LITTLE 29 18
VLY-FED 1

OPERATOR: FIDELITY EXPL & PROD (N3155)
UTAH

SEC:5,7,19 T.26S R.20E DNR
FIELD: UNDESIGNATED (002)

COUNTY: GRAND

Wells Status
SPACING: R649-3-3 / EXCEPTION LOCATION y GAS INJECTION

g GAS STORAGE OIL, GAS & MINING
x LOCATION ABANDONED
O NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED

ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE PRODUCING OIL

NF PP OIL g SHUT-IN GASCOMBINED NF SECONDARY
÷ SHUT-IN OIL W E

INACTIVE NODING
)s( TEMP. ABANDONED

PROPOSED o TEST WELL

RM N TED G THERML & WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE: 15-JULY-2008
TERMINATED



PERMITC0
PO Box 99 • Eastlake, CO 80614 • (303) 8579999 • FAX(303) 450-9200 • EMAILPermitcol@aol com

July 18,2008

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
SaltLakeCity,UT84114-5801

Attn: DianaMason

Re: FidelityExploration&ProductionCompany
CaneCreekUnit#7-1
823' FNLand874' FEL
NENESection7, T26S- R20E
GrandCounty,Utah

DearDiana,

Please notethatthislocation wasstakedat non-standardspacingin accordancewith the rulesand
regulationsoftheUtahDivisionofOilGasandMining.Thiswasdone forgeologicconsiderations.Please also
notethatFidelityExploration&ProductionCompanyis theonlyworkinginterest ownerwithina460foot radius.
Therefore,werequestyouradministrativeapprovalofthisexceptionto spacing.

Ifyou shouldneedadditionalinformation,pleasedon't hesitate tocontactme.

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultantfor:
FidelityExploration&ProductionCompany

Enc RECEIVED
cc: FidelityExploration&ProductionCompany- Denver,co JUL2 2 2003

FidelityExploration&ProductionCompany- Sheridan,WY
DIV.0F0lL,GAS&



stateRUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

July 22, 2008

Fidelity Exploration & Production Company
1700 Lincoln, Ste. 2800
Denver, CO 80203

Re: Cane Creek Unit 7-1 Well, 823' FNL, 874' FEL, NE NE, Sec. 7, T. 26 South, R. 20 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31591.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



O O
Operator: Fidelity Exploration & Production Company
Well Name & Number Cane Creek Unit 7-1

API Number: 43-019-31591
Lease: UTU-53626

Location: NE NE Sec._7_ T. 26 South R. 20 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
'---£¾,9,«* MICHAEL R. STY LER

JON M. HUNTSMAN, JR. ExecutiveDirector

Govemor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director October 1, 2009

Fidelity Exploration & Production Co.
1700 Lincoln, Ste. 2800
Denver, CO 80202

Re: APD Rescinded - Cane Creek Unit 7-1, Sec. 7, T. 26S, R. 20E
Grand County, Utah API No. 43-019-31591

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on July 22, 2008.
No drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective October 1, 2009.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Drana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Moab

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (80 l) 538-5340 . facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL GAS &
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